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SUBJECT: PROJECTIONS OF CANADIAN SPENDING 

REF: (A) USDAO OTTAWA I8I9I8Z APR 78 (B) US NATO 3506 
(DTG 061636 APR 78) 

1 . USDAO OTTAWA NOTED IN REPTEL A THAT PRELIMINARY 
CANADIAN DEPENSE BUDGET ESTIMATES POR 1978/79 SHOW AN IN- 
CREASE OVER THE PREVIOUS YEAR OP .27 PERCENT. THIS COM- 
PARES WITH AN ESTIMATED 1.3 PERCENT INCREASE IN REAL 
TERMS REPORTED TO THE ALLIANCE IN RESPONSE TO THE 1977 
DEPENSE PLANNING QUESTIONNAIRE. 

2. NATO MINISTERIAL GUIDANCE IN MAY 1977 CALLED FOR 
COUNTRIES TO AIM AT 3 PERCENT REAL INCREASES IN ANNUAL 
DEPENSE SPENDING POR THE PLANNING PERIOD 1979-84. MEMBER 
COUNTRIES HAVE BEEN ENCOURAGED TO REACH THE SPENDING 
TARGET EARLIER, BUT A SHORTPALL SUCH AS CANADA'S IN 1978- 
79 IS NOT TECHNICALLY IN CONPLICT WITH THE GUIDANCE. AT 
THE DEFENSE REVIEW COMMITTEE (DRC) CONSIDERATION OP 
CANADIAN DRAPT FORCE GOALS ON APRIL 4, 1978, CANADIAN 
REP ANNOUNCED PLANS TO INCREASE DEPENSE SPENDING BY 3 
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PERCENT REAL ANNUAL INCREASE POR THE PERIOD 1979-84 
(REFTEL B). 

3. WE WOULD ONLY NOTE THAT CANADIAN OFPICIALS MIGHT 
RAISE THIS TECHNICALITY IN ANY CONTACTS AS PROPOSED 
REFTEL A,AND COULD POINT TO THE ASSURANCES GIVEN THE DRC 
AS PALLING WITHIN THE MINISTERIAL GUIDANCE. IN VIEW 
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OF THESE ASSURANCES GIVEN IN BRUSSELS, IT MIGHT BE 
USEFUL FOR USDAO TO CONFIRM CANADIAN INTENTIONS WITH 
MND IN OTTAWA.GLITMAN 
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